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CONFIDENTIAL CANBERRA 6223 

E.O. 11652: GDS 
TAGS: PINT, AS 

SUB J : AUSTRALIAN POLITICAL SCENE 

1 . SUMMARY: THE AUSTRALIAN PARLIAMENT WILL GO BACK 
INTO SESSION ON AUGUST 15. PM FRASER AND HIS GOVERNMENT 
FACE A NUMBER OF SERIOUS PROBLEMS INCLUDING: THE 
SCANDAL OF HIS MINISTRY INVOLVING SENATOR REG 

WITHERS. MINISTER FOR ADMINISTRATIVE SERVICES; WHO WAS SACKED 
AUGUST I THE PRESENTATION OF A PROBABLE "HORROR "BUDGET WHICH WILL 
FURTHER CUT WELFARE AND SOCIAL COSTS AND LIKELY LEAD TO EVEN 
GREATER UNEMPLOYMENT; AND ALLEGATIONS THAT PM FRASER S RECENT 
VISIT TO THE US AND EUROPE WAS EXTRA- 
VAGANTLY FLAMBOYANT AND EXPENSIVE. END SUMMARY. 

2. A ROYAL COMMISSION REPORT ISSUED ON AUGUST 7 
ACCUSED SENATOR REG WITHERS OF IMPROPER ELECTORAL ACTI- 
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VITIES WHEN HE MOVED TO PERSUADE A QUEENSLAND ELECTORAL 
REDISTRIBUTION TEAM TO PREVENT THEIR CHANGING THE NAME 
OF ONE QUEENSLAND ELECTORATE. (WITHERS ALLEGEDLY DID 
THIS BECAUSE IF THE NAME HAD BEEN CHANGED THIS WOULD 
HAVE OPENED THE SEAT HELD BY FINANCE MINISTER ERIC 
ROBINSON TO CHALLENGE FROM THE NATIONAL COUNTRY PARTY. 

THIS IS BECAUSE THE LIBERSLA AND THE NCP HAVE AN AGREE- 
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MENT THAT THEY WILL NOT CONTEST SEATS HELD BY SITTING 
MINISTERS.) WITHERS WAS AN EXTREMELY POPULAR FIGURE IN 
RIGHT-WING LIBERAL AND COUNTRY PARTY CIRCLES AND IN 
WESTERN AUSTRALIA, BUT FRASER, WHO HAS PREVIOUSLY PROVED 
QUITE WILLING TO DISMISS MINISTERS IF THEY GET INTO 
DIFFICULTY, E.G., FORMER TREASURER PHILLIP LNNCY, AND 
FORMER ATTORENY GENERAL ELLICOTT, DUMPED WITHERS ON 
AUGUST 8 AND NOW FACES STRONG BACK-BENCH OPPOSITION AS 
A RESULT. WHILE MINISTER FOR FINANCE (SUSPENDED) ROBINSON 
WAS CLEARED BY THE ROYAL COMMISSION, PUBLIC DOUBTS RE- 
MAIN AS TO HIS INVOLVEMENT IN THE QUEENSLAND REDISTRIBU- 
TION AFFAIR. 

3. ON THE ECONOMIC FRONT, LEADER OF THE OPPOSITION BILL 
HAYDEN WILL CONTINUE HIS EFFORTS TO PORTRAY THE GOVERNMENT 
AS DISPLAYING A CALLOUS INDIFFERNECE TO THE COST OF ITS 
ANTI-INFLATIONARY MEASURES, ESPECIALLY TO THE HIGH AND 
INCREASING UNEMPLOYMENT IN THE COUNTRY, HAYDEN CAN 

BE EXPECTED TO CONTINUE TO DRAW ATTENTION TO THE 
TARDINESS OF THE ECONOMIC RECOVERY PROMISED BY MR. 

FRASER SINCE 1975. AT THE SAME TIME HAYDEN WILL CONTINUE 
TO STRESS THAT IN HIS VIEW THE ALP IS A"NON-SOCIALIST 
ALTERNATIVE WITH A MORE HUMANE FACE." 

4. HAYEEN WILL ALSO ATTACK FRASER OVER HIS VOYAGE ALONG 
WITH A LARGE ENTOURAGE TO THE US AND TO EUROPE. HE WILL 
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CITE SUCH EVIDENCE OF FRASER'S EXTRAVAGANCE AS A $15,000 
BILL FOR THE HIRE OF CADILLACS FOR FRASER AND HIS PARTY 
DURING HIS SIX DAY STAY IN NEW YORK; FRASER'S HOTEL BILL 
OF $600 PER DAY FOR HIMSELF AND HIS WIFE ALONE, AND THE 
FACT THAT THE ENTIRE PARTY FLEW TO ENGLAND ON THE CONCORDE. 
HAYDEN WILL, OF COURSE, CONTRAST FRASER'S SPENDING WITH 
THE CUTS HE IS LIKELY TO PROPOSE IN ALMOST ALL AREAS OF 
THE AU STRALIANGOVERNMENT, PARTICULARLY THOSE AEAS 
AFFECTING SOCIAL WELFARE PROGRAMS. HE MADE MUCH OF THE 
FACT THAT FRASER WAS THE FIRST PM TO VISIT THE US WITHOUT 
SEEING THE PRESIDENT, AND BEWAILED THE GENERAL LACK OF 
RESULTS WHICH FRASER S ENTIRE TRIP HAD PRODUCED. 

5. TO ANSWER HAYDEN, FRASER WILL PROBABLY CONTINUE TO 
REMIND THE ELECTORATE THAT HE NEEDS TIME TO STRAIGHTEN 
OUT THE ECONOMIC MESS CREATED BY THE ALP DURING THE 
YEARS 1972-75. HOWEVER, THERE ARE CLEAR SIGNS OF 
ELECTORAL AND POLITICAL DISSATISFACTION ALONG WITH A 
GROWING FEELING THAT FRASER IS NOT SUFFICIENTLY RESPON- 
SIVE TO OTHER MEMBERS OF HIS GOVERNMENT. WHETHER FRASER 
IS LEFT ALONE TO PURSUE HIS PRESENT POLICY WILL DEPEND 
LARGELY ON THE EFFECTIVENESS OF HAYDEN, BOWEN AND OTHER 
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